Weekly Market Update 7 AMERICAN

Market Data as of Week Ending: 3/20/2026 unless noted otherwise

Broad-based selling defined the week as equity markets absorbed a hawkish tilt from the Federal Reserve and continued uncertainty around the conflict in the
Middle East. Growth trailed value at both the large and small-cap level, though mid-caps were the exception as growth edged out value by a slim margin. Among
size segments, mid-caps held up best, with large caps lagging both mid- and small-caps. Energy was the standout exception among S&P 500 sectors, gaining 2.75%
as oil prices remained elevated on supply concerns tied to the Iran war. On the other end, Utilities, Materials, Consumer Staples and Health Care were all down
sharply, with Utilities losing nearly 5% on the week. Developed international stocks fell more than domestic equities, while emerging markets held up comparatively
well.

Bonds declined across the board as yields rose on the week. Long-duration government bonds were the hardest hit, while short-duration corporate bonds and high-
yield bonds outperformed. The 10-yr Treasury yield ended the week at 4.39% and the 2-yr at 3.88%, continuing a trend of rising rates that has pressured fixed
income since the start of the month. The yield curve flattened modestly, with the 2-10 slope at 51 basis points. Investment-grade corporate yields and high-yield
bonds moved higher to 5.23% and 7.65%, respectively.

The week's economic focus centered on Wednesday's FOMC meeting, where members voted 11-1 to hold the federal funds rate at 3.50% to 3.75%. The updated
Summary of Economic Projections showed modest upward revisions to both GDP and inflation forecasts for 2026, with the committee revising its inflation outlook
higher, projecting PCE at 2.7% for 2026. The dot plot median still projects one rate cut this year, though the internal distribution shifted slightly more hawkish than
the headline suggests. In his press conference, Powell acknowledged that the conflict in the Middle East introduces uncertainty on both growth and inflation that the
committee will continue to monitor closely. The Fed's decision to revise its inflation forecast higher was supported by Wednesday's PPI release, which showed
producer prices rising significantly more than expected in February. Headline PPl increased 0.7%, driven higher by a 1.1% increase in goods and a 0.5% increase in
services. Other releases for the week were generally constructive, with industrial production and jobless claims both coming in above expectations, though regional
manufacturing surveys sent mixed signals heading into April.

U.S. Equity Returns (Size & Style - Russell)

Week MTD QTD YTD
Value Core Growth Value Core Growth Value Core Growth Value Core Growth
Large -1.28% -1.84% -2.38% -6.00% -5.45% -4.96% 0.84% -4.66% -9.54% 0.84% -4.66% -9.54%
Mid -1.23% -1.21% -1.16% -7.07% -6.89% -6.27% 1.49% -0.38% -6.35% 1.49% -0.38% -6.35%
Small  -1.49% -1.65% -1.81% -6.87% -7.26% -7.64% 1.44% -1.562% -4.20% 1.44% -1.52% -4.20%
U.S. Fixed Income Returns (Quality & Duration - Bloomberg)
Week MTD QTD YTD
Short Interm Long Short Interm Long Short Interm Long Short Interm Long
Govt  -0.35% -0.45% -0.94% -1.12% -1.53% -5.01% -0.19% -0.35% -1.49% -0.19% -0.35% -1.49%
Corp  -0.22% -0.29% -0.21% -1.24% -1.83% -4.32% -0.27% -0.67% -2.34% -0.27% -0.67% -2.34%
HY -0.20% -0.30% -1.04% -1.06% -1.45% -4.68% -0.60% -0.80% -2.58% -0.60% -0.80% -2.58%
Index Returns S&P 500 Sector Returns
Week MTD QTD YTD Week MTD QTD YTD
Equities (Stocks) Consumer Disc -2.74% -6.92% -10.41% -10.41%
S&P 500 -1.87% -5.32% -4.68% -4.68% Consumer Staples -4.38% -9.14% 5.64% 5.64%
S&P MidCap 400 -1.30% -7.69% 0.01% 0.01% Energy 2.75% 6.02% 32.77% 32.77%
Russell 2000 -1.65% -7.26% -1.52% -1.52% Financials 0.42% -4.61% -10.37% -10.37%
MSCI EAFE -2.06% -10.49% -1.46% -1.46% Health Care -3.01% -9.30% -6.11% -6.11%
MSCI Emerging Markets -0.35% -9.02% 4.48% 4.48% Industrials -1.83% -8.78% 4.23% 4.23%
MSCI EAFE Small Cap -1.49% -10.36% -0.63% -0.63% Info Technology -1.86% -3.01% -8.36% -8.36%
Fixed Income (Bonds) Materials -4.50% -12.55% 3.03% 3.03%
Bloomberg Int Gov/Credit -0.40% -1.62% -0.43% -0.43% Real Estate -3.82% -7.24% 1.46% 1.46%
Bloomberg US Agg -0.51% -2.38% -0.68% -0.68% Communication Sves  -1.52% -4.70% -4.35% -4.35%
Bloomberg US High Yield -0.31% -1.51% -0.82% -0.82% Utilities -4.98% -6.52% 4.56% 4.56%
Other
Bloomberg Commodity -0.55% 10.44% 23.23% 23.23% Bond Yields
S&P Dev Property -2.77% -8.57% 1.74% 1.74% 3/20/26 2/28/26 12/31/25 12/31/25
SOFR 3Mo Swap 3.72% 3.65% 3.65% 3.65%
Commodities and Currency 2Yr Treasury 3.88% 3.38% 3.47% 3.47%
3/20/26 2/28/26 12/31/25  12/31/25 10Yr Treasury 4.39% 3.97% 4.18% 4.18%
Oil ($/barrel) 98.32 67.39 57.42 57.42 2-10 Slope 0.51% 0.59% 0.71% 0.71%
Gold ($/0z.) 4492.42 5278.93 4319.37 4319.37

Past performance is not a guarantee of future results. We believe the information presented is reliable, but we do not guarantee its accuracy.
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