Weekly Market Update 7 AVERIEAN

Market Data as of Week Ending: 2/20/2026 unless noted otherwise

U.S. equities rose over the holiday-shortened week as investors were focused on corporate earnings and a 6-3 Supreme Court decision that has declared the
Trump administration’s recent trade tariffs illegal, citing an overextension of executive power. While the ruling halts the policy, it offers no immediate clarity on
potential rebates for businesses that have already paid into the program. Investors appeared to breathe a sigh of relief over the news as markets rallied on Friday,
the S&P 500 closed the week up 1.24%. Large-cap growth companies performed the best, reversing recent trends, as they try to narrow the year-to-date gap
between their value counterparts. Cyclical sectors had a strong week, building on their recent strength, as industrials, financials and energy contributed
meaningfully. Oil prices reached a six-month high last week amid escalating tensions between the U.S. and Iran, with the U.S. amassing the most air power in the
Middle East since 2003. Defensive sectors, such as consumer staples and health care underperformed, giving back some of their strong gains from previous
weeks. International equities were positive on the week, however, lagging U.S. stocks.

Bonds were down last week as Treasury yields rose after FOMC meeting minutes showed policymakers remain divided on whether to prioritize the labor market
or curb inflation. The 2-year Treasury yield rose by 8 basis points to 3.48%, while the 10-year yield rose by 4 basis points to 4.08%. Long-duration high-yield bonds
were the best-performing sector, while long-duration government bonds lagged. Investment-grade and high-yield corporate bond yields remained unchanged,
ending the week at 4.74% and 7.06%, respectively.

U.S. economic data last week painted a mixed backdrop. The National Association of Home Builders (NAHB) housing index fell to 36 in February as builders
reduced their expectations as buyers continue to cite affordability challenges. Industrial production rose to 0.7% in December, up from 0.2% and beating
expectations, thanks to a healthy 0.6% increase in manufacturing output, which was the biggest since February 2025. The U.S. trade deficit widened by -$70.3B,
reaching its third-largest deficit on record in 2025 as imports rose nearly 5% last year and hit a record high. U.S. GDP expanded by 1.4% in Q4, a significant drop
from Q3 as the extended government shutdown weighed on government spending as well as a deceleration in consumer spending. The PCE index rose 0.4%
month over month in December and 2.9% year over year. Core PCE rose by 0.4% in December, reaching an annual rate of 3.0%, hitting its highest level in almost a
year. The S&P Flash Services PMI fell to 52.3 in February, marking a 10-month low amid weakening demand, high prices and adverse weather.

U.S. Equity Returns (Size & Style - Russell)

Week MTD QTD TD
Value Core Growth Value Core Growth Value Core Growth Value Core Growth
Large 0.66% 1.11% 1.47% 2.45% -0.14% -2.59% 7.13% 1.23% -4.06% 7.13% 1.23% -4.06%
Mid 0.88% 1.00% 1.40% 4.52% 3.58% 0.38% 9.00% 6.74% -0.49% 9.00% 6.74% -0.49%
Small  0.59% 0.67% 0.74% 3.74% 1.98% 0.34% 10.86% 7.44% 4.33% 10.86% 7.44% 4.33%
U.S. Fixed Income Returns (Quality & Duration - Bloomberg)
Week MTD Q71D YTD
Short Interm Long Short Interm Long Short Interm Long Short Interm Long
Govt  -0.07% -0.08% -0.24% 0.46% 0.70% 2.73% 0.58% 0.71% 2.24% 0.58% 0.71% 2.24%
Corp 0.01% 0.03% 0.01% 0.44% 0.70% 1.90% 0.78% 0.93% 1.98% 0.78% 0.93% 1.98%
HY 0.15% 0.17% 0.62% 0.23% 0.38% 1.76% 0.69% 0.89% 2.56% 0.69% 0.89% 2.56%
Index Returns S&P 500 Sector Returns
Week MTD QTD YTD Week MTD QTD YTD
Equities (Stocks) Consumer Disc 1.73% -4.92% -3.29% -3.29%
S&P 500 1.11% -0.34% 1.11% 1.11% Consumer Staples -2.29% 5.08% 13.18% 13.18%
S&P MidCap 400 1.24% 5.02% 9.27% 9.27% Energy 0.78% 7.25% 22.73% 22.73%
Russell 2000 0.67% 1.98% 7.44% 7.44% Financials 1.57% -1.80% -4.16% -4.16%
MSCI EAFE 0.86% 3.34% 8.74% 8.74% Health Care -0.58% 1.31% 1.29% 1.29%
MSCI Emerging Markets 0.79% 2.60% 11.68% 11.68% Industrials 1.74% 7.15% 14.30% 14.30%
MSCI EAFE Small Cap 0.95% 3.50% 9.50% 9.50% Info Technology 1.56% -1.78% -3.42% -3.42%
Fixed Income (Bonds) Materials -0.31% 6.97% 16.28% 16.28%
Bloomberg Int Gov/Credit -0.05% 0.70% 0.78% 0.78% Real Estate 0.01% 5.50% 8.50% 8.50%
Bloomberg US Agg -0.08% 1.09% 1.20% 1.20% Communication Sves  2.31% -5.61% -0.13% -0.13%
Bloomberg US High Yield 0.18% 0.41% 0.92% 0.92% Utilities -0.39% 7.10% 8.56% 8.56%
Other
Bloomberg Commodity 2.07% -0.63% 9.67% 9.67% Bond Yields
S&P Dev Property 0.47% 5.90% 10.02% 10.02% 2/20/26 1/31/26  12/31/25 12/31/25
SOFR 3Mo Swap 3.67% 3.66% 3.65% 3.65%
Commodities and Currency 2Yr Treasury 3.48% 3.52% 3.47% 3.47%
2/20/26 1/31/26  12/31/25 12/31/25 10Yr Treasury 4.08% 4.26% 4.18% 4.18%
Oil ($/barrel) 66.39 65.21 57.42 57.42 2-10 Slope 0.60% 0.74% 0.71% 0.71%
Gold ($/0z.) 5107.45 4894.23 4319.37 4319.37

Past performance is not a guarantee of future results. We believe the information presented is reliable, but we do not guarantee its accuracy.
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